




INFORME ANUAL DE LA ECONOMÍA CANARIA

Como viene siendo tradicional, la Confederación 
Canaria de Empresarios presentó a mediados de 

pasado ejercicio. 
De este modo, la Confederación Canaria de 

profesora Heather Adams, en el marco del convenio 

CANARY ISLANDS ECONOMY ANNUAL REPORT

As in previous years, the Confederación Canaria de 
Empresarios presented its Annual Report on the 

and Canary Island society in general in the summer of 
2012. This latest Canary Island Economy Annual Report 
covered the key factors in the economic development 
of the Archipelago in 2011.
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-

-
-

Ciertamente, aspectos como el elevado nivel de des-
-

-

trimestre de 2011 ha sido especialmente relevante, 

the growth of the world economy has experienced a clear 

the worsening of the Euro area crisis.

Certainly, factors such as the high level of unemployment 
or the increasing price of oil and other raw materials were 
risk factors that could determine the recovery phase of the 
world economy. And undoubtedly, the worsening of the Euro 

world.

Tabla 1.1 Table 1.1
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In the Eurozone, concerns about   banking sector losses and  

countries that had been rescued, but also in Spain and Italy, 
and others, such as France or Belgium, which had been able 

governments themselves predicted for that very same year 
for both the Euro area and the world economy.

availability led to the rally of the bond yield and the threats 

the growth rate of the advanced economies and to cause a 

-

-

-

-

-

-

De este modo, el avance económico en el contexto in-

-

Graph 1.1
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-
-

-
-

-

el pasado año.

La desaceleración es el mejor de los escenarios pre-

most because growth fell by almost half in 2010.

As for the emerging economies, intensity of their recovery 

advance. This is a much higher growth rate compared to that 

as a whole.

phase will become worse in 2012. The advanced economies 

cent. In both cases, the growth rates are inferior to those of 
the previous year.

some fears.

Graph 1.2
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over the world.

factor that the world economy has to face.

most of the Arab petroleum producing countries could 
increase crude oil prices.

The tensions in these countries started to intensify at the 
beginning of 2011, coinciding with the riots in the Middle 
East and North Africa. Although in places like Libya the 

year, risks worsened in other regions. This worsening took 

the third crude producing country, and in the Syrian Arab 

in November 2011 about Iran’s nuclear programme and the 

-

-

-
-

-

-
-

-

Graph 1.3
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-
-

meros meses de 2012.

-

-
-

primer trimestre.

-

meses de 2012.

-

-
ros meses de 2012, especialmente en el caso de los

The uncertainty about the supply issue has already caused 

months of 2012.

February, crude oil prices climbed to an average above 111 
dollars per barrel throughout the whole year. However, 

reaching approximately 108 dollars per barrel, the lowest 
level of the year.

Crude oil prices rose sharply during early 2012 to above 120 

However, other raw materials moderated the progress 

On this occasion, there has been an improvement in the 

Graph 1.4
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of the year.

fall, at least for the rest of 2012.

maintaining expansionary monetary policies, which help to 

This is what the Federal Reserve has always defended. 

whole crisis, since December 2008. They have worked in 

expansionary monetary policy is being adopted.

primer trimestre del año.

precio de estas materias primas, especialmente las de

-

-
-
-

la moderación en los precios de las materias primas.

-

-

monetarias de potencias económicas de primer or-
-

expansivo.

Graph 1.5
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2011 en el 1,00 por ciento.

-
-
-

-

-

Nevertheless, the European Central Bank raised the 

December 2011.

It is obvious that the decisions made by the ECB were 

throughout 2011 was originated because of supply shocks 
in energy markets, and not because of internal factors in the 
European economy.

prices in emerging economies. These areas have grown a lot, 

Tabla 1.2 Table 1.2
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This has been the case of some countries, such as India, 

have progressively increased interest rates in 2011. Their 

monetary policy.

USA has been carrying out expansionary policies, both 

employment recovery in 2011. However, these measures 

investors.

In this area of the Globe, the worsening of the European crisis 

later that year. Moreover, the American economy showed a 

Finally, the USA economy ended the year with an increase of 

growth registered the previous year. Nevertheless, previsions 
indicate that it may recover strength and grow by more than 
2 per cent.

-

monetaria.

Estados Uni-
dos -

-
versores internacionales.

-

-

-

crecer por encima del 2 por ciento.
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Graph 1.6
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-
-

-

-

-

showing in this economy in early 2012, the truth is that the 

the Bush government contemplated reducing taxes and 
increasing public spending, and now they are now coming 
to an end.

But apart from internal elements, the USA economy could 

worsens.

A new outbreak in the Euro area caused by the intensity of 
sovereign and bank tensions could easily shake the faith 
of the American business sector and suppress investment 

policy error, since interest rates are already close to zero.

Graph 1.7
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economy, the euro gathered strength against the dollar, at 

Since then, new worries have arisen, especially about 
a worsening of the debt crisis in the Euro area and the 

started to appear. It began to fall against the American 

the value of the European currency at the same level as the 
previous year.

Meanwhile, Japan

last year.

Both disasters diminished the capacity of companies and 
destroyed a great number of infrastructure and capital 
goods. Moreover, the nuclear crisis in Fukushima has also 

of the year, which even surpassed the recovery that was 

the dynamism registered in 2010. This advance could be of 
approximately 2.0 per cent.

-

la primera mitad del año.

-

-

perder posiciones frente a la moneda norteamericana, 
-

Japón -

-

-

-

-
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-

-

-

-

-

-

-
-
-

economy will be mainly based on internal factors. The 

impulse that has been generated by public subsidies for 

in the housing sector.

However, external demand may remain at a low level 

In this context, it is necessary to emphasize that the Bank 

The emerging economies of the Globe seem to have 

have weakened in these economies, in comparison to the 
great advance registered in 2010.

advance is more moderate than that of 2011, which was 

1.4 per cent.

Nonetheless, these economies must properly gauge their 

downward risks that could be caused by the economic 
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appearance of risks related to the increase in energy prices.

One of the main exponents of emerging countries is China,

internal demand, whereas the adjustment of exports, mainly 

the country’s growth.

will keep growing, but at a slower pace.

Unlike the previous case, in the Republic of India internal 

worsening of business trust has weakened investments, and 
the hard monetary policy has increased the price of credit 

2012, due to the increasing interest rates and a more intense 

approximately 8 per cent.

The Indian government has already announced the support 

-

-
China

limita la aportación de la demanda externa al creci-

-
-

-
-

contenerse en valores inferiores al 4 por ciento. 

A diferencia del caso anterior, en la República de la 
India

-
dito.

de la demanda externa. 
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-
Rusia

precios de las materias primas previsto para este año.

-
-
-

-
-

-

próximos dos años.

En el caso de 

-

-
roso.

-

In this analysis, it is also appropriate to take into account 
Russia’s trajectory during last year.

This country managed to keep the growth rhythm of 2010, 

Russian GDP will drop slightly and growth will decelerate. 

Europe and the fall in raw material prices that is expected 
this year.

The rising prices of raw materials in 2010 and early 2011 
have given rise to a boost in the region’s growth during those 
years.

For 2012, it is expected that the high price of crude oil will 

these prices and the persistent European crisis will determine 

2011. The second semester of the year was notable for a 

remains strong, despite the widespread increase in risk 
aversion generated by the worsening of the European crisis 

In this context of uncertainty, the increasing price of raw 
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the region to be contained.

In Mexico, one of the most important reference points in the 
central area, there was a strong growth with an advance of 

Precisely, the bond that the Mexican economy has with USA 

this will not prevent its growth rhythm from weakening in 
2012.

be few advances this year, the intensity will vary depending 

demand.

For example, Brazil could avoid the expected decrease in 

of its internal demand. Nonetheless, other economies from 

-

-

2010.

-
-

-

-
rante 2012.

-

-

demanda externa.

-

-

en el precio de las materias primas.
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-
-
-

-

-

internacional de capital.

-

países africanos del área subsaha-
riana

-

case.

In Venezuela, for example, the concerns about increasing 

more moderate than those applied in other countries. The 

a strong credit growth that may increase the country’s 

 area have 
showed results of solid growth in 2011. They have grown 

and the adverse supply shocks related to the drought that 

Tabla 1.3 Table 1.3
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happened later in 2011, except from South Africa, which 

growth emerging markets has also helped. This has allowed 

the lower demand in Europe.

for 2012 suggest that it will grow slightly thanks to the entry 

shocks in 2011.

On the other hand, in the  , the 

European economy. However, there also are external risks 

2011 that will have an impact on the economy.

Nigeria will remain fairly dynamic, but at a more decelerated 

economy. Meanwhile, other economies of interest to the 

Euro area

The Eurozone economy managed to grow again in 2010 and 
it maintained this weak yet sustained tendency during the 

second half of 2011 plunged the countries using the euro 

-
ropeo.

-
-
-

-

norte de África, las 

-

-

-

-

-

-

próximo año.

Área del euro

-
-

-

retroceso respecto de las previsiones de crecimiento.
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-

-

-
-

-
-

improved export performance suggested that the economy 
of the area would be able to consolidate its recovery. It 
also led people to think that the recession that registered 

behind.

the 2010 balance.

Area ground to a halt.

These factors together with the uncertainty about the 

Graph 1.8
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This area led the Euro zone economy to a decelerated growth 
phase during the second half of the year.

one point and increased at a slower pace than that registered 

The lukewarm growth of the Euro area in 2011 was mainly 
based on the progress of the German economy, which 

On the other hand, the rest of the Monetary Union countries 

-

-
-
-

-

Tabla 1.4 Table 1.4



LA ECONOMÍA INTERNACIONAL

INTERNATIONAL ECONOMY1

29

-
mersas en el proceso recesivo.

-
-
-

-

-
-
-

immersed in a recession.

prevented the imbalances of the Monetary Union’s public 
debt from being corrected. In 2010, these imbalances had 
given cause for rescuing countries like Ireland, Greece and 
Portugal.

The Union displayed its incapacity to resolve these imbalances, 

year, the crisis gathered momentum and highlighted that 
the level of public and external debts of the Euro zone is 

area that will necessarily determine the future of the single 
currency.

As the IMF report from April 2012 on the World Economic 

Tabla 1.5 Table 1.5
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each Member State.

resort lender. Nevertheless, the markets worked under the 

systems were too big or complex to go bankrupt. This 

implicit guarantees.

In these circumstances, the sovereign and the credit risks 

-

-
-

Tabla 1.6 Table 1.6
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-

-

-

-

de la demanda exterior.

-
-
-

el año 2012.

-
-
-

shown their incapacity to be properly prepared to face 

about its viability.

the debt of numerous Euro area countries in 2011 hardened 

constant worsening of the trust of businesses and families. 

majority of countries, and the downward revision of  external 
demand.

recession in the whole Area for 2012.

has had no choice but to implement support mechanisms for 

austerity has also been imposed on the Area.

Graph 1.9
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of European members and the IMF in May 2010. They 
contributed the 110 billion needed to rescue the Greek public 

debt have increased in a large number of countries, such as 
Ireland, Portugal, Spain, Italy or Belgium.

Although it is true that these tensions were contained during 

second half of the year. Moreover, new worries about the 

viability of other Member States, Spain among them.

-

-
taron los 110.000 millones necesarios para rescatar las 

-
-

-
-
-

-

En este escenario, las operaciones en el mercado in-
-

Tabla 1.7 Table 1.7
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-

over three months were exactly the same as the ones 

three years were also the same as the approved ones in 

managed to inject about one thousand billion Euros into the 
European banking system. They also calmed down, at least 

Tabla 1.8 Table 1.8
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temporarily, the strong increase in sovereign debt markets, 
especially in Spain and Italy.

Moreover, the path that the crisis started to take in late 2011 

highlighted the importance of the need to strengthen the UE 

purpose is to assure the stability and the correct running of 
the Economic and Monetary Union.

economic policies. These policies included a schedule that is 
applicable to all the elements under surveillance, including 
budgetary, macroeconomic and structural policies.

six months of the year budgetary and structural policies of 

reinforced.

Every March, the European Council will determine the main 

provide Member States with strategic guidance, and they will 

España e Italia.

-
-

-
-

-
-

-

-

-
-

-

-

-

-

-
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-

detenidamente.

-

-

-

-

-

Table 1.9

According to the programmes presented in April, every 

their budgets for the next year. 

Moreover, there will be both budgetary and macroeconomic 

will be applied as a warning mechanism. The Commission 

To this end, the Commission will evaluate up to  10 

high level of indebtedness or asset prices. If necessary, it will 

persistence of imbalances.

In February 2012, the European Commission announced the 

This report pointed out that there were twelve Member 

more detail. These countries were Belgium, Bulgaria, Cyprus, 
Denmark, Spain, Slovenia, Finland, France, Hungary, Italy, 
the United Kingdom and Sweden.
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This report did not consider Greece, Ireland or Portugal 
because the EU and the IMF were already supervising the 

they had received.

taken on board by European partners and countries like 
Bulgaria, Denmark, Latvia, Lithuania, Poland and Romania.

also designed. It was a new permanent instrument worth 

European Financial Stability Facility.

However, all of these advances do not seem to be stabilizing 
debt markets. The design of an aid scheme for Greece went 

-

-

-

-

2012.

Tabla 1.10 Table 1.10
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-

-
nanciero.

-

-

-

-

-
-

-

-

In the Summit of December, all the countries agreed to 

European Union for its Member States.

materialized in the signing of the Treaty on Stability, 

Union in March 2012, between all of the EU Member States, 
except for the United Kingdom and the Czech Republic.

This Treaty on Stability includes the budgetary pact, 

measures related to the Euro zone governance.

Since this Treaty does not have the support of all States, it will 
be formally assumed as an intergovernmental agreement 

Recently in late May, Ireland held a referendum on this 

This Treaty will play an important role in the European 

establishing new programs for this mechanism will be 
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The approval of this Treaty and the Stability and Growth Pact 

Union that the crisis has highlighted.

As it was designed, the monetary policy in the European 

policy is not enough to assure the good running of the 
Economic and Monetary Union. The Member States have 

and to keep a streamlined and sustainable economy. They 

policies.

2012. Moreover, the risk premium of the leading countries 

designed by Heads of State. However, the strong character 

impact on the area’s growth index of the area, especially in 
those countries that have been more exposed to the tensions 

-

-

-

-

-

-
-

-

-

-

crisis.

-

-
palmente en Estados Unidos. 

-
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-

-
-

-

-

del ritmo de crecimiento.

of the French Republic, there has been debate about the 

of the European economy in general, and the Euro area in 

determined.

This is, without a doubt, a key debate that will establish the 
bases of the future recovery of the Euro area.

Nonetheless, this recovery seems to be moderate, since 

demand.

Reorganizing the banking system in the Euro area will 

rhythm also increase.
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In this context, external demand will be the main factor that 

This is the case of Germany, which closed 2011 with an 

the European Commission in May, this country is expected to 

The German economy will be able to make the most of the 
improvement in worldwide demand. This will ensure the 

Despite the ups and downs of the crisis, Germany keeps 

which could start to materialize in the second half of the year.

Another relevant European partner for the Canary Islands is 
the United Kingdom. This country, unlike Germany, is going 
through a slower recovery due to the severe adjustment plan 
introduced by the Government in 2011 and to the fact that 

-

por ciento.

-
-

-
cos con Canarias. 

-

-
-

-

-
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-

-

-
-

States of the European Union not belonging to the Economic 
and Monetary Union, mainly because of the strong economic 

These countries have managed to resist the worsening of the 

The new EU members have based their growth on the 

not happening homogeneously in the region.

Hungary, Bulgaria or the Czech Republic, where GDP grew at 
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BREVE APROXIMACIÓN A LA EVOLUCIÓN MACROECONÓMICA DE ESPAÑA DURANTE 2011

BRIEF EXPLANATION OF THE SPANISH MACROECONOMIC EVOLUTION DURING 20112

The recovery process started by the Spanish economy during 
the second half of 2010 began to wear out as the year went 

debt crisis in Europe and its contagion all throughout our 

Towards the end of the year, the tensions within the debt 
markets resulted in the downward revision of the Eurozone 
and most important advanced economies around the world.

-

-

Tabla 2.1 Table 2.1
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-

En esos momentos, la desaceleración en el ritmo de
-
-

-

-

-
-
-

2011.

At that point, new downward pressures were added by 

of the lower demand in Europe. Meanwhile, the economic 

would start showing signs of improvement last year, which 
would lead it to an increase of more than 1 per cent, over the 
year as a whole.

Graph 2.1
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recession rate.

However, capital assets investment rose again from the 2010 
drops and could save the year with an average increase of 

-

-
-

-

-

Graph 2.2
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-

-

-

De esta manera, las exportaciones españolas, tras re-
-

-

economic outlook, a decrease in the number of orders 

the markets.

As far as the external sector is concerned, it has played a 

true that the strong dynamism found in external sales during 

slowdown of the main European export markets, caused by 
the worsening of European debt crisis.

Tabla 2.2 Table 2.2



49

BREVE APROXIMACIÓN A LA EVOLUCIÓN MACROECONÓMICA DE ESPAÑA DURANTE 2011

BRIEF EXPLANATION OF THE SPANISH MACROECONOMIC EVOLUTION DURING 20112

exports are concentrated, such as Germany, Italy, United 
Kingdom, Belgium, Portugal and Holland.

the whole year, which means a rate of growth almost four 
percentage points lower than that registered in 2010, when 

previous year.

North Africa and Middle East, since Spring 2011.

increase in foreign household expenditure during last year, 
which virtually meant trebling the rate of growth registered 

the end of 2011.

grow by 2.8 percentage points during 2011, although its 

Far from improving, the slowdown started in 2011, has been 

-
taciones españolas.

-

La desaceleración afectó, principalmente, a las ventas 
-
-

rante el ejercicio precedente.

-
-

-

-
-

cierre de 2011.

-

-
-

primer trimestre.
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-

Desde la -
-

la industria -

-
-

dad transformadora.

-
-

-

-

-

por ciento. 

-
-

la construcción.

in a context marked by the weakening of exports and 

decrease during that period.

From a 

so in 

Precisely, the last few months of the year, almost all industry 

Despite that, it has been possible to end 2011 with an 

development of this sector.

and medium term are marked by the worsening economic 
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decline in 2011.

plagued with strong adjustments and it seems to show a 

imposed by the budget austerity plans.

Despite this, everything suggests that the decline in this 

in public investment, the sector’s main support, will become 

which means, as happened in industry, a sharper fall than 
that registered at the end of 2011.

not been higher than 1.0 per cent.

Despite this, the services sector is growing faster than 

main developed economies in general, especially in Europe, 
during the second half of the year.

-

-
-
-

-
toriales. 

-

el INE.

-
man los servicios no han permanecido ajenas al con-

-
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-

-
-

-
-

-

-

-

este año.

Finalmente, -
cultura y pesca

-

-

-

-

-

ellos de especial relevancia para Canarias.

decreased their rate of growth.

Finally,  have 

registered in 2010, when there was a 1.1 per cent fall of the 
GVA.

in Spain in 2011. While it is true that, just as the rest of 

as the year went by.

exports towards Europe. Another factor is the renewal of the 

with a special interest for Canary Islands, such as Morocco 
and Mauritania.
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In this context, the , according to the 

which started at beginning of the crisis, with an even higher 

According to the LFS data, since the start of the crisis, in 

crisis period.

unemployed. This means an unemployment rate around 
24.4 per cent.

En este contexto, el empleo
-

trimestres del año.

-
derado.

-

del 24,4 por ciento.

Graph 2.3
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-
-

ciento.

-

-
-

-

-

la demanda interna.

-

in 2010. In this regard, the number of contracts registered in 

strength in the Spanish economy.

As for the  the CPI has shown a slowdown 
phase throughout the past year and closed the year with a 

registered at the end of 2010. That was clearly due to the 

Nevertheless, it should be noted that the increased in the 

Graph 2.4
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year.

of the Euro, there are other elements that could act in an 

possible slowdown of some imports prices arising from the 

the Unit Labour Costs predictable restraint.

at all promising. On the contrary, it is predictable a worsening 

ha mantenido hasta los  primeros meses de 2012, si-

del año.

-

importación derivado de la contención en los precios
internacionales de materias primas diferentes del pe-

-
rales Unitarios.

-

-

-
-

Graph 2.5
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-

-

-

-

-
-

Nevertheless, the most important factors that will determine 

tensions in capital markets and Spanish sovereign debt. They 

economy.

volume of public expenditure. This favoured the growth in 

the GDP at the end of 2011, which means, in absolute terms, 

was due to the spread of the sovereign debt tensions across 
the Spanish economy. These tensions, created in other 

Graph 2.6
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of debt return.

The risk premium upturn was due mainly to the drop in 

the market strains spread across other European members 

In this new scenario, the Spanish economy was vulnerable, 

-

-

-
-

-

Graph 2.7
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-

-

la Unión monetaria.

-
-

ciación del Estado.

-

the Spanish Treasury Department increased, which in turn, 
raised the Spanish risk premium.

This new crisis raised the Spanish bond yields interest rates, 

reference to the German debt to around 400 basis points.

Union.

needs of Spain.

surplus, although from 2008, they start to worsen. This was 
due, on the one hand, to the drop in incomes dependant of 

Graph 2.8
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-
manda privada.

-
-

-

-
-

cierre del año.

the decrease in private demand.

Procedure, so adjustment measures had to be taken in order 

market and worsening Spanish economy during the last half 
of the year.

The fall in revenues coincided with a lack of restraint of public 

Graph 2.9
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it was necessary to check the expected path of adjustment, 

To deal with this new limit, the Spanish government has 
applied measures in order to cut public expenditure and to 
increase the income. The main measures will be compiled 

Although it is necessary to apply expenditure measures, the 

policies and the economic measures. Among them, 
investment in infrastructure, in research, development and 

-

-

-

ha retrasado hasta mediados de año.

-
-

-

Graph 2.10
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las empresas derivados del incremento de la presión 

-

-

-

-

-

-

To the impact caused by the decrease in these budget lines, 

income capacity and companies margins, due to the increase 

measures for 2012. These measures will be adopted at a 

a lesser degree, of the Social Security, where the increase of 
unemployment created bigger tensions than expected.

The Government had expected for the Autonomous 

the GDP.

Tabla 2.3 Table 2.3
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regions the imbalance between income and expenditure 
went over 4 per cent.

The new 2012 target will make all the Autonomous 

than a half in a year.

foreseen cuts in expenditure items and tax increases and 

through taxes.

-
-

-

-
-

-

-
dación.

Tabla 2.4 Table 2.4
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-

-
-

sores extranjeros.

-
-

-

-

necessarily burden the Spanish growth capacity, and, while 
they do not ensure an improvement in the foreign investors’ 
trust.

punished by the investors, downgrading the debt rate of 

premium on sovereign debt. This risk premium kept an 

2012, despite the Government steps towards the increase of 

Tabla 2.5 Table 2.5
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-
-
-

-

-
-

-

-

principle of budgetary stability was included in the Spanish 

sustainability as a guiding principle underlying the whole 

disasters, economic recession or extraordinary emergency 

by the majority in the Spanish Congress. In these cases, the 

Tabla 2.6 Table 2.6



65

BREVE APROXIMACIÓN A LA EVOLUCIÓN MACROECONÓMICA DE ESPAÑA DURANTE 2011

BRIEF EXPLANATION OF THE SPANISH MACROECONOMIC EVOLUTION DURING 20112

-

-

-

-

-
do marcado por la contracción económica.

-

-

December 2011.

The Fund resources come from a syndicated bank loan 

European Commission. This adjustment is unprecedented in 

will be implemented during slowdown period. 

The increase in the expected Spanish revenues widens to 

Graph 2.11
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2012.

The impact of drawing these amounts of our economic 
system in a recessive context as expected for this year, will, 
without any doubt, result in a new burden to the private 

threaten the growth.

Moreover, the external debt has also increased and, at the 

Furthermore, the economic policy needs to boost the 

reforms in order to make progress sectors like the labour 

-

-

de 2012.

-

-

crecimiento.

-

-

del Estado.

-

-
-
-
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markets.

About employment, the 2012 reform includes fundamental 

some unsolved issues.

With this reform, a new permanent contract has been 

It shows, as well, that the average dismissal cost is at the 
same level than found in previous reforms. The wrongful 

Finally, the Labour Market Reform of 2012 improves 

-
nacionales.

-

-
-

-

-

-
-

-

-

-

-



68

CONCLUSIONES
CONCLUSIONS

2011

-
-
-

-
-

-
ción de empleo.

-
-

-

-
-

ciero.

-

real.

-

-
-

of companies have had to close down or restructure their 

the crisis period.

which has resulted in a lower labour shedding.

Anyway, the Labour Market Reform, itself, does not create 
jobs nor the signing of new contracts.

by simplifying the contractual arrangements, once the 
economic scenario is right.

In order to achieve that, it is necessary to develop further 

towards the real economy.
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-

-

-

-

-

-

-

But these measures have not relieved the tension in capital 

As this work was going to press, the details of this sectoral 

could receive up to 100 billion Euros to expand the capacity 

act and ensure the Spain’s solvency.

strength to remove any doubt about its sustainability. This 
should be done by bringing to line mechanisms with a low 
impact on real economy, because in a context of severe 
public expenditure slowdown and tax adjustments, it is a 

in order to boost the real economy.
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With these results, the Canary Islands GDP reached a par 

been worn down by the lack of credit that has been choking 

-

-

-
tado.

-
-

-
-
-

-
-

-

Graph 3.1
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-

-
tos territoriales.

-
-

-

la falta de criterio económico en la adopción de deter-

-

del crecimiento.

ability to cover the current income falls through access to 

of their income to repay the principal and interests.

Secondly, because the problems with sovereign debt from 

passed by, especially in Spain, which is unfortunately at 
the forefront of the European debt crisis. This is due to the 

foremost, it has created a strong increase in the debt 

has been agreed. These policies have increased the risks 
of choking growth due to the short payback terms that 
have been set for Spain and the serious cutbacks in public 

spending and an increase in deposit that neither deal with 

the Canary Islands.

Tabla 3.1 Table 3.1
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the Regional Government of the Canary Islands combine a 

doubts concerning their legality. It is a delicate strategy, to 
the extent that it will punish regional growth, delaying the 
exit from the crisis.

goods exports, thanks to the good results in tourism. 
These good results have been produced due to a group of 
phenomena favoring a transitory increase on tourists income 
from April 2011 on.

On the one hand, the former subsidies on airport charges 

be deviated from Northern Africa and the Middle East due 
to the closure of certain of their markets as a result of the 

incoming visitors in the Canary Islands in a crucial way.

-

crisis.

-

-

tras el cierre de determinados mercados del norte 

-

hacia Canarias.

-

Graph 3.2
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-

de la crisis.

-

-

-

En el caso concreto de Canarias, las previsiones a la 
-

-

the tourism sector, which has been severely punished by the 

was produced during the early part of the year thanks to 

However it started to weaken as the year passed by because 

repercussion on the public accounts.

in the labor market. It is not an average decrease during the 

total of 148,000 jobs destroyed throughout the crisis.

destroyed, giving a total number of companies that have 
disappeared during the four years of crisis of 11,000.

commitments that have been made to the EU regarding 

future, are so excessively demanding that they will slow the 
growth down.

forecasts were damaged by a singular expression of the 

which lacks the  structural reforms needed to reach a greater 

that caused its increase before.
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Tabla 3.2 Table 3.2

aggregates of which it is composed.

But before doing so, it is opportune to take a brief look at 
some aspects that will help us to contextualize the value of 

of the Canary GDP led to an increase in the weight of the 

-
-

podrá retornar a la senda del crecimiento económico 
y del empleo.

-

-
-

-

-
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-

ciento.

-

-

-
-
-

-

-

Thus, the regressive trend marked by this variable during 
the crisis in the Canary Islands has reversed, although the 

Nevertheless, the highest point of the Canary GDP per capita 
growth in 2011 marks a diminishing of the gap between the 

The increase in Canary Islands GDP per capita is due to the 

Spanish region whose economy structure is heavily geared 

Canary Islands in 2011.

It seems that the temporary improvement in tourism is 

workforce from abroad.

GDP per person employed, as an approach to the apparent 
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more strongly than the product.

cent.

This has taken place throughout the whole Spanish 

where a decline in employment and an increase in the gross 

growth in terms of GDP, the length and depth of the crisis 

years.

properly as they were undertaken so late, although in 2012 
some progress is evident.

Therefore, the analysis of the Canary GDP with regards to  

will approach the demand according to certain indicators, 

-

-

-

-

-

-

-

desde la 
-
-

determinados indicadores, tanto de la demanda inter-
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oferta
-

-

-

-

-

-
vicios.

-

-

-

-
-

-

-

-
-

external demand.

latest Spanish Regional Accounts as per 2008, as the base of 
our supply analysis.

from 2011 onwards, avoid regional comparisons for data 
before 2008.

also a greater level of detail in the service sector has been 
incorporated as a novelty.

Finally, it should be noted that the former groups of industry 

industries; manufacturing; Electricity, gas, steam and 
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Having said that, we are now going to address the study of 
the Gross Value Added regarding the basic prices of each 

increasing behavior in industry and in most of the service 

This is the case of 
worst results since the beginning of the crisis, dropping 

-

-

-

-

anterior.

Este es el caso de la 

Tabla 3.3 Table 3.3
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showing a loose baggage. So while banana crops note a 

an uncertain future as a result of the disappearance in 
2012 of the farming aid given by the state, complementary 

the survival of export crops from the Canary Islands in the 

With regard to the  group, it shows a 

increase, together with the upward trend in oil prices in a 

-

ejercicio.

-

-

-
-

-
mente, al incremento experimentado por la tarifa 

Tabla 3.4 Table 3.4
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Dentro de esta rama, la industria manufacturera rom-
-

-

-

-
-
-

-

construcción -

-

-

-

-

-

context of a higher external demand due to the increase in 

leading
between 2008 and 2010, this downtrend has broken. In 

increase because of the pull in tourism.

It is worth remembering that the Canaries’ industry is 

introduces a number of obstacles hindering its development 
such as, inter alia: the lack of resources, raw materials and 

prices of the ground for industrial use.

Therefore, the near future forecast for industry will be 
subject to the expenditure recovering, in a context in which 

the predictable drop in tourism demand. Neither do the 

The crisis has punished this sector again, which is experiencing 

income levels in families and by the generalized lack of 

of a large housing stock has to be addressed. This has forced, 
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together with the lack of credit, housing prices to fall, for 

readjust the property assets bank, which has its deadline on 

discounted placement on the market would lead to a drop in 
the value of property assets held by real estate companies.

view of the cutbacks planned by the Spanish General State 

a considerable possibility that new investment will drop to 

the sector to be reduced, and it will have to start a process 

value compared to the ones registered in its balance sheets 

loans.

Considering what has been said above, it is evident that 

in the General State Budget 2012, together with the more 
than predictable drop in public investment, due to the 
commitments of the public spending restraint signed by 

-

-
-

-

-

-
-

-

-

-

-
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-

Finalmente, los -

-

ejercicio.

-
-

-

support of the whole growth, have been subject to further 

Finally, the 
Canary Islands, has shown again a greater ability to resist 

2011. This sector also grew in Spain as a whole, at a slower 

Canary Islands as it produces an increase in its degree of 

Tabla 3.5 Table 3.5
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-

Tabla 3.6 Table 3.6
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-

-

-

-

-

-
-

-

recaudación tributaria -

-

face the high degree of uncertainty that hangs over European 

as the subsidy of airport charges, or the progressive closed 

strategies to encourage demand, such as the suppression of 
airport charges in Greece and Egypt.

within the service sector.

undertaken by the Government become a reality. However, 
these reforms will mean a release on the housing market 

visitors again, given that the other important sustaining tax 

weakness.

Similarly, the  of the Government of the Canary 

2011, in a context of increased transfers on personal income 
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tax as a result of the new community funding autonomous 

will be closely linked to the tax changes incorporated by 

increase in the tax burden. Though there are several doubts 
as to its real capacity to collect taxes, an increase in the 
revenue will become a reality if its structure is the same as 
the one that was proposed in the Bill.

from the supply side, we will 

-

-

es-
tudio de la demanda.

Tabla 3.7 Table 3.7
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-

-

-

-

años.

de-
manda interna de Canarias

ndice de Comercio al Por 
Menor

-
-

Cruz de Tenerife.

and investment remained below minimum.

The expenditure in the Canary Islands remains burdened by 
the plight of the labor market, the high level of income and 

given the high level of public debt and the rapid growth of 

This is the scenario where the 

to analyze in the following lines through the following 
expenditure and investment indicators, has developed.

 showed 

which again underwent a strong decrease of 14.8 per cent, 
also progressively declined.

Canaries has shrunk by almost half of its volume compared 
to the level of sales it used to record before the crisis between 
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tourism. Similarly, Tax on Imports and Delivery of Goods of 

this product from February 1st, 2011. Since then, the sale 

-
da interna.

-

-

-

-

-

Tabla 3.8 Table 3.8
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Table 3.9

-

-

demanda.

-
miento.

-

-

2011 como para 2012. 

Anteriormente, se conoció la dimensión de los recor-

-

2012.

vehicles, a category that makes up part of the decline in the 

in vehicle tax subsidized by lower CO2 emissions and, in 

demand decrease.

Previously, the size of cuts in state transfers to the regions 
had forced more regional public spending cuts. These new 
commitments became a reality at the Plenary of the Spanish 
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In any case, it has to be said that the Canaries turned out 

Nevertheless, the adjustment measures had to be undertaken 

the lack of trust and credit.

which the forecasts are not encouraging. Retail Trade Index 
has sharpened its downward trend by falling intensively 

coming years.

In this context, 

The investment capital in 

building has almost no room for further drops. Dwellings 

demand remained depressed, as evidenced by the further 

-

-
-

-

-
-

-

En este contexto, la formación bruta de capital, con-

-

como privada.

La inversión en bienes de construcción -

-
-

-
-

-
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los primeros meses de 2012.

-

-

-

-
ciones en el empleo.

-

-

-
-

-

-
-

-
-

government in early 2012 will make it fall even further.

The indicators of public works are undergoing a similar 

cent. The paralysis of current public tenders, together with 
the virtual absence of new projects in the short to medium 

the structure of the companies in this sector, which will be 

employment.

aggregate at a regional level, those available indicate no 

of those investments that have been undertaken to cover the 

cent, primarily as a result of vehicle rental, which increased 
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postponed due to the fall in tourism in previous years.

It is, in any case, a very cyclical result and it is linked to the 

of trade in services between the Canary Islands and abroad, 

As for the , the success in tourism helped to 

años anteriores. 

-

compensada por la demanda exterior -
-

balanza comercial

-
-

Tabla 3.10 Table 3.10
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-

-

-

menor medida, por el crecimiento de las exportacio-

-

El crecimiento de las cifras de comercio exterior en 

orientación de las empresas canarias hacia el mercado 

-

hacia los mercados exteriores.

-
-

-

-

-

less than in 2010, although the structure of the Canary trade 

However, the good exports performance must be assessed 

million more than in 2010, and to a lesser extent, by the 
growth in exports of petroleum products, which grew by 

more guidance from local businesses to foreign markets. 

precious metals, showing rapid growth throughout the 
crisis, is also remarkable. During the last year, the exports 
of this type of goods from the Canary Islands increased by 
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the one hand, we have experienced the emergence of a new 

precious metal output during the last three years, especially 

Islands.

waste and scrap of precious metals, the growth of which 

petroleum products from one area to another. Thus, the 

-

-
-

-
-

de las importaciones provenientes del exterior de la 
-

-
-

Tabla 3.11 Table 3.11
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-
tras compras en el exterior.

-

-
-

-
-

-

-

movements, imports remain very concentrated around 

abroad.

countries outside the European Union, which increased by 

to lower sales of petroleum products, but also due to the 

In this framework, the presence of the Canary Islands in the 
African market remains especially low. Despite our proximity 

exports are present there.

Tabla 3.12Table 3.12
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However, we must highlight the remarkable growth 

Having analyzed the balance of 2011, the external canary 
sector, the future horizon balances of goods and services we 

during its ascent, as we have seen, the disappearance of 

markets. This decline could be even more weighty taking 

further revitalize employment in the Islands.

As regards the , it is clear that the worsening of 

recovery that had begun to show in Canary employment 
during the previous year.

half of 2011, and in line with the improvement in demand 
in the tourism sector, employment in the Canaries had 

half of 2011.

-
cimiento experimentado por las exportaciones cana-

-

-

-

-

-

-

-
-

-
-

empleo en las Islas.

-
-
-

-

mitad del año 2011.
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Graph 3.5

-
-
-

ejercicio, la 
-

En este contexto, -

-

-

sovereign debt crisis forced us to revise downwards the 

strengthen policy forcing adjustment policy of public 
spending.

demand, which impacted on the labour market of our 
country, and also on that of the Canary Islands, recording, 

of the year.

experienced at the beginning of the year, 
, which 

that this fall in employment was more moderate than that 

was recorded.

In this context,
, which involved the 

an albeit modest 0.1 per cent decline.
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again the upward trend that it had maintained throughout 

in annual net terms, has become a factor that explains the 
growth in the number of unemployed people in the Canary 
Islands, given the weak capacity to create jobs.

With this development, the unemployment growth rate in 
the Canary Islands experienced a slight increase as compared 

However, last year’s increase is well below the growth rates 
in unemployment in the Canary Islands in the early years 

-

-

-
-

La población parada en las Islas durante el pasado
en comparación con los 

Con este avance, el ritmo de crecimiento del desem-

-
to. 

-

a presentar el desempleo en las Islas en los primeros

Graph 3.6
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-
-

-
-

ciar cómo 
-

-

concentrado, principalmente, en ramas como el co-
-

-

-

-

-
-

en las ramas directamente relacionadas con la sector 

-

-

in employment in the Canary Islands, we can see how 

seeing an 

However, we must emphasize that this favorable response of 

of each and every one of the branches that make up the 

On the contrary, the increase in employment has mainly 
been concentrated in branches such as trade, transport 

showing for tourism during 2010 and 2011.

in the branches directly related to the public sector.

and defense, as well as services of general interest such 

employed recorded in real estate and arts, entertainment 
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are now immersed.

the year registering net falls in employment, especially in  

In this context, the response of the labour force has been 

sector.

In all sectors, except for services, the number of economically 

Se trata, como decimos de las primeras medidas con

-
-

-

A diferencia de los servicios, el resto de los sectores

-
ción con el dato de 2010.

-

desempleo en cada sector.

En todos los sectores, a excepción de los servicios, el

Graph 3.7
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-

-

-

-

-

-
-

-
-

-

-

por ciento.

Islas, el impacto diferenciado de la incorporación de 

of agriculture employment fell at a more moderate pace; 

similar happened but at a slightly lower rate.

By contrast, the dynamism in services led to a surge in the 
number of employees in that sector that exceeded even the 

As a result, unemployment increased in services and 

However, the small size of the agricultural sector in the 
Canary Islands, and the considerable loss of importance 

had registered in these sectors could be extrapolated to 
the overall result, appreciated advancing Canary total 

challenge of reducing an unemployment rate at the end of 

Despite the weak recovery symptoms experienced during 

Canary Islands than in the whole country, and a more intense 
increase in unemployment.

Despite the fact that  greater job losses have been recorded 
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of new assets to our labour market is the key element 

context.

level which has shown much more modest increase of just 

In the  we can see a second advance in 

This upward movement in recruitment over the last two 

be seen in the Canary Islands’ economy from the second half 

half of 2011.

-
-
-

ración con el contexto nacional.

-

-

En materia de -

-
-

Graph 3.8
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-
-

ejercicio.

-

-

-

-

This upward trajectory in the pace of hiring slowed down as 

The tourism recovery became, as found above, the sole focus 
of recovery to be seen in the Islands economy and, despite 

the rest of the branches that make up the services, greatly 

These circumstances, about which we have abounded in 

the observed improvement in recruitment did not respond 

the higher number of conversions that occurred in this area 
over the past year.

Graph 3.9
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In absolute terms, the number of permanent contracts 

Given this circumstance, it is not surprising that the weight 
of permanent contracts on total contracts registered each 

in 2011, three percentage points below the rate observed 

total contracts awarded that year in the Islands.

Under the circumstances, companies have chosen to address 
the limited increases in demand with those contractual 

-

-

-

-

Graph 3.10 
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empleo, 
economía canaria -

-
-

rante 2011.

-

-

-

-
-

-

that experienced global recruitment breakthrough data.

employment, 

increase in tourism, the main factor behind the growth of the 
Canary Islands in 2011.

be able to relax somewhat, but in any case, the principle of 
austerity will be kept.

In this context, the key to the beginning of recovery in the 

The high level of private sector debt curtails the chances of 

The lower rate of savings that residents in the Canaries have 
as compared to the rest of Spain as a whole is also worrying; 

of our economy. This further complicates the recovery of 

In this context, the lack of jobs is sinking saving levels deeper, 
which usually remain low in the Canaries.
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in the aggregates; on the contrary, a deeper fall is expected. 

foreign demand is likely to fall, due to the expected drop in 
tourist visits.

Moreover, the increase in the tax burden imposed by the 
regional government will damage tourism results and 

not clear signs of recovery peaks.

In any case, the recovery will remain bound to the 

-

-

Desde el lado de la demanda, no se advierten avan-

-
-

-

-

-

-
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-

-
-
-

-

-

-

-

-

-

According to the data of the CPI, published by the Spanish 

towards the end of 2011. This is the same rate as at the end 

If we take a look into the progress of the CPI in the Canary 

observed. This is caused by the high costs of raw materials, 

almost the whole year.

Indeed, fuel prices are the main reason for the price increase 

oil, over 100 dollars per barrel. The price of this raw material 

not very abrupt thanks to the strengthening of the euro 
against the dollar during a great part of the year, leading 

euros.

exchange rate plays against European interests. The rise of 

Graph 3.2.11
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-

-

transporte
-

narias.

Los precios de los transportes cierran el ejercicio con 

el pasado ejercicio. 

-

-

servicios complementarios a la vivienda, pero no los 

Although the constant high costs of crude oil end up 

being incorporated to the structure of the enterprises’ costs, 

intense repercussion in those goods and services related 

Apart from crude oil, another key group to understand the 

Graph 3.12
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housing. The costs of purchasing are not included, because 
they are considered a capital good. This group increased 

electricity sector.

food and non 
 is important, since it is the group with 

the highest weight in the general index and it represents 

It is also important to analyse the 

measuring the price behaviour that makes up the structural 

-

-
trico español.

de “alimentos y bebidas no alcohólicas”
-

-

-

-
-

Graph 3.13
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-

-

-
-

rioro.

-
-
-

-
Costes Labora-

 como factor clave en la conformación de 

-
-

However, as in previous years, the most structural component 

In these circumstances, the price growth basically responds 

means of wages.

work and therefore, it is a great approach to the progress of 

framework.

Tabla 3.13 Table 3.13
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According to the data, published by the Bank of Spain, 

in 2011, as opposed to the increment experienced in the 

in Spain more closely, we observe the necessity of companies 

adjustment measures in the enterprises’ internal framework. 
These measures have been imposed by previous agreements 
between these companies and their workers, as a way of 

The recent labour reform in 2012 should contribute to a 

-

-
-

-

-
-

Tabla 3.14 Table 3.14
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reform will contribute, in the future, to increase employment 

The economy ensures its development and takes measures 

measures that improve physical and human capital 

, the 

-

-

entorno.

-

 -enten-
-

-

-

PRODUCTIVIDAD

APARENTE DEL 

FACTOR TRABAJO

PIB HORAS TRABAJADAS
OCUPADOSHORAS TRABAJADAS

= X
Apparent

productivity of 

the work factor

GDP

EMPLOYMENTWORKED HOURS
= X WORKED HOURS

Graph 3.14
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-
-
-

-

-

-
-

-

-

-

-
sas.

-
-
-

-

de salario o de jornada.

increment recorded in the Canary Islands during the last year 

demonstrates that the labour reforms in 2010 and 2011 had 

again, since many enterprises had no room for manoeuvre 

changes in the regulatory framework are also necessary, 
especially from the labour market side.

In this last regard, 2012 Labour Reform has enhanced  internal 

previous years, which forced the companies to reduce their 

in this crisis. In an appropriate system, companies could cope 
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among the human resources of the company, and the 

in the public sector. Strategies created to improve labour 

applicable to a great part of the public labour structure. 

of these public resources, according to the current scenario. 

according to the Spanish Regional Accounts and the most 

It should be recalled that the methodological change 

new database in 2008. Therefore, the regional comparability 
of the data calculated before that year is not possible.

-
-
-

-

-

-

-

-

Análisis sectorial.

-

-
-

-

3.3
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-
res a esa fecha.

-

-

El Sector Primario

-

-
-
-

-
-
-

-
-

branches among the sectors. Furthermore, there is a new 
higher level of breakdown in the services sector.

context of the Canary Islands.

investment returns, but the primary sector has been 

global trade rounds of talks, and the progressive opening of 

to compete with, because those countries bear very low 

Graph 3.15
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The primary sector includes a wide range of agricultural, 

that play a primary role, not only in economic terms, but also 

From a strictly economic point of view, the Gross Value 
Added of the sector, according to the INE’s Spanish Regional 

balance. This datum represents an intense decrease of 

years. This decrease helped to exacerbate the GVA average 

2011.

The progress of the sectors during the last few years is a fair 

employment.

-

-
-

vación del paisaje.

-

Graph 3.16

*Los datos a partir de 2008 fueron calculados con una metodología diferente, lo que dificulta 
su comparabilidad / Data from 2008 were calculated differently, which makes it harder to 
compare.
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Tabla 3.15 Table 3.15

-

-
-

-

-
-

-

-

los mercados internacionales.

agricultural sector is based on two agricultural crops for 

However, these factors do not guarantee their market 
success. This is due to the fact that the Canary Islands have 

the agricultural sector, which emerge from the aim of 

Thus, a model based on a group of measures to support 

framework aims to award the necessary support to the 
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covered, such as transport costs.

trend remained unchanged during 2011, as evidenced by the 

Along with the decrease in employment, the size of the 

2,200 jobs, establishing the number of unemployed people at 

-

transporte.

-

trimestre del año.

-

trimestre de 2010.

-

-

-

     

Graph 3.17
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-
rante el mismo trimestre del ejercicio anterior.

-

En materia de contratación, el sector primario de las 

-
miento para 2011.

-

-
pensaciones.

En este contexto, la producción tomatera
-

observed in this progress and, according to EPA’s results for 

permanent contracts should be taken into account, due to 
the fact that it is the only sector with this behaviour in 2011.

in 2011, which are expected to worsen in a future due to 

is concentrated around a small group of fruit and vegetable 

markets almost impossible, at least without increasing the 

In this context, the  remained 

Tabla 3.16 Table 3.16
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our product really hard to sell and complicates its survival, 

according to FEDEX data, the 
 during the harvest season of 2010/2011. 

Canary Islands’ growers and those located in the rest of the 

-
-

-

-

-

-
-
-

men de 
Esta 

-

-

-
-

Graph 3.18
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Mientras, la producción de plátano para 2011 ascen-

2010.

-

-
-

-
-

-
-

Meanwhile, the 

compared to 2010.

the last six years and shows that it is clearly inferior to the 

context of the primary sector is completed with the study 

Tabla 3.17 Table 3.17
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Ministry of Agriculture, Livestock, Fisheries and Water of 

year.

species, which has been gaining ground in the sector as the 
years go by.

-
ciones para el ejercicio 2010.

-
-
-

-

-
-

por ciento.

-

el paso de los años. 

Tabla 3.18 Table 3.18
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-
-

-

-
-

a debate about the strategic development and future 

Canary Islands.

In the near future, the issue that concerns a large part of 
its sustainability will depend on the results obtained by 

make it uncertain. In this sense, the recent opening of the 
EU’s agricultural markets to privileged partners, such as 

*Los datos a partir de 2008 fueron calculados con una  metodología diferente, lo que dificulta su 
comparabilidad / Data from 2008 were calculated differently, which makes it harder to compare.

Graph 3.19
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this sector, which is very relevant for social and territorial 

into the transport subsidies as well. 

should also be promoted. Finally, we must aim for a major 
improvement in technology, for which it would be necessary 

Industry

economic European scenario. Factors such as distance, 

incidence of wage share in the number of businesses of the 
local industry, as a larger number of workers are necessary 

-

concedidas en materia de transporte.

-
-

-
ro necesario.

La Industria

-

-

-

-

Table 3.19
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-

-
-

-
-

 A los condicionantes descritos hasta el momento, 

Este escenario 

-
-

and transport unit costs.

trade, which is the main client of the manufactures and 

the total dependence on the exterior for provisioning raw 
materials, intermediate input and capital goods; or the 

of scale.

To the determining factors described so far, we must add 
others such as the shortage and high cost of land, or access 

increase the pressure that the external producers, who enjoy 
a more favourable context, exercise.

This scenario 

, ensuring that 
industry will play a fundamental role in the Canary Islands’ 

economic cycle and product manufacturing –especially 

Tabla 3.20 Table 3.20
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the extent that inputs and external services of any type 
demand in areas that range from transport, to commercial 

goods.

coverage measures for industry within our Economic and 
Fiscal Regime. This regime includes a list of economic and 

be borne by the sector in order to guarantee a normal 

industry could hardly exercise its strategic role.

industries; manufacturing industry; electricity, gas, steam 

and the increase in oil prices. Meanwhile, manufacturing 

several years of strong losses, which led this branch to lose 

-
-

-

-

-

-

-
-

-

-

-

-
-
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-

-

-

-

-

-

-

-

-
-

-
pación del 10,1 por ciento.

-

manufacturing; other manufacturing industries and repair 

petroleum products; chemical industry; manufacture of 

the Spanish Regional Accounts of the INE.
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these branches.

more depth at in the sector’s branches, such as the Industrial 

by the results of tourism. However, in any case, they do not 
compensate the strong losses of previous years.

In this scenario, the employment related to industry 

during 2011, therefore, disappearing 10,200 jobs during the 

Meanwhile, the number of contracts registered in this sector 

-

-

de estas ramas.

-

-

-
res.

-
-

Tabla 3.21 Table 3.21
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-

-

-

-

-

-

-
-

-

-

-

-
-

-
-

-

territory. Lack of resources, materials and intermediate 
goods stand out among other factors. Besides, there is 

territorial division or the high cost of land. These factors 
hinder a greater industrial establishment in the Canary 
Islands.

will be linked to a short and medium term recovery in 

manufacturing branches, the energy component will 

growth prospects as a result of a greater demand.

facilitate access of the Canary Islands’ products to markets 
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Likewise, there are other strategies that are useful to 

in a context of strong budgetary constraints as this.

to such an extent that the access for new enterprises is 

In this context, it will be crucial to maintain the intensity of 

and Fiscal Regime in favour of the sector, as the only way 
to guarantee its survival and to bring it closer to other 

-
-

-

-

intensidad de las medidas de compensación ampara-

-

La Construcción

-

-

-
-

-
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-

de 2011.

-

-

and public works and more generally because of the lack of 
credit and a general recession climate, which has reduced all 

Focusing our analysis on 2011, the worsening of the drop 

end of 2011. 

the beginning of the crisis. Along the same line, bulk solids 

housing projects have been carried out throughout the year, 

Graph 3.20
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Similarly, completed homes have also receded during the 

of Stamp duty, closely linked to the buying and selling of 

price cuts. 

-

-

por ciento.

-

-
-

-

-

-
-

Tabla 3.22 Table 3.22
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-
-

-

-

-

will reduce, at least in the short term, the availability of 
credit for families and companies.  

which has gone through a strong withdrawal of public 
tendering during the last year. 

reduce public investment to a minimum in the next years. 

of public works returns.

Tabla 3.23 Table 3.23
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destroyed in this sector since the beginning of the crisis. This 

absolute decline over the last three years amounted to a 

workers during the past year.

has declined in the last year. 

According to data collected at the end of 2011, the number 

short term, specially because high uncertainty weighs down 
its prospects for the future; low public investment, which 

-

-

-
-
-

-

-

Tabla 3.24 Table 3.24
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-
-
-

-

-

-

próximos años.

-

-

-
-

el sector.

-

-

in household incomes because of the problems in accessing 
credit; and the high housing stock. 

investment, unfreezing projects of economic interest not put 

of the sector. 

Similarly, there is a need to expedite the land use and urban 

growth of our region for years to come. 

In this context, the use of the Economic and Fiscal Regime is 

sector. 

the companies. 
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sector, we need to take into account the methodological 

motor vehicles and motorcycles; transport and storage; hotel 

repair of motor vehicles and motorcycles; transport and 

the branches, we need to highlight the importance of real 

-

-
-

-

-

-

-
-

-

-

Graph 3.21
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-

-

-

-
-

-
sado ejercicio.

-

-
-

the services sector is its business demography. In the Canary 

the last year. 

Tabla 3.25 Table 3.25
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grown in 2011, there have been falls in branches related to 

As regards the business network progress, according to 

branches of the services sector have been the only branches 

employed people. 

On the contrary, the rise in employment revolves around 
trade, transports and hotel services, which create together 

Mientras, en materia de empleo, las ramas de servi-

-

-

-

Tabla 3.26 Table 3.26
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al empleo en las ramas directamente relacionadas con 

-

-
-

-

-

-

-

-

In this context, the number of registered contracts assigned 

was the case of agriculture and industry, this growth only 
responds to a surge in temporary employment to meet 

employment improvement in the sector, does not modify 

is the reason why they choose temporary over permanent 
employment. 

Regarding the services sector future prospects, many of the 
branches have an uncertain future ahead of them, in view of 

well as because of doubts concerning the future growth of 
our main tourism customers. 

Tabla 3.27 Table 3.27
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Next, we will go deeper into the analysis of its two main 

recent development and its future prospects. 

As we have already discussed, progress in the tourism sector 
during 2011 played an important role in the Canary Islands 

starts growing. This growth becomes more accentuated in 
2011 owing to the rise in foreign tourism. The reasons for 

in the Canary Islands.   

-
-

-

-

-

-

-
-

Tabla 3.28 Table 3.28
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los
-

-

-
vamente.

al aumen-

-

-
-

Nevertheless, we need to take into account that this 
improvement of tourism is exclusively caused by the 

The lowest disposable income, the high levels of 

Table 3.29
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pernoctaciones
-

 por el avance 

-

-
-

lieve el crecimiento de los alojamientos hoteleros, en 

-

La tónica de declive de la planta extrahotelera, con-

-

-

-

la

total number of tourists who stayed in hotels increases by 

As for the number of 
, which registers an 

the downward path followed during the last decade. 

the last decade: there has been a remarkable growth 

Canaria, where the total number of bedplaces has been 

capacity of the island, especially considering that more than 

last year also boosted the 
nights in 2011, 0.20 nights more than in 2010. As for the
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-
-

-

en la cifras de 

-

Índice de Precios Ho-
 del INE, las tarifas hoteleras en el Archi-

2010.

-

-

 in tourist resorts, it has experienced a 

In terms of price, according to the 

rates in the Canary Islands during 2011 have registered an 

2010.

Tabla 3.30 Table 3.30
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Canary Islands 
 show that, even though tourists’ average daily 

this increase is only caused by a higher expenditure at their 

stressed that the expenditure made at their place of origin 
may correspond to payments associated to the Canary 
Islands, even though this increase takes place in a context of 

has improved considerably during 2011, although we need 
to take into account that it responds, to a certain extent, 

In fact, the lack of dynamism in tourism starts being 

the next winter season point to the decline. In this context, 
the rise in taxes planned by the autonomous government will 

cas de , donde seña-

-
-

-

-

responde, en cierta medida, 
-

-

-

-

Tabla 3.31 Table 3.31
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-

-

-
-

-

acusa desde hace 
,
-

It is convenient to remember that this s

Tabla 3.32 Table 3.32
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sector in the markets, 

However, these measures must not imply giving up the 

segments need to be worked on in order to expand and 
improve their current limits.  

which shall improve the experience of tourists at their 

the recent events are a good opportunity to increase the 

markets, such as tourism related to sports, health tourism, 

-
ca del sector en los mercados, optando por ofrecer 

del mercado.
-

-

-

-

-
-

-

-

-
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-

Asimismo, el fomento e implantación de las tecnolo-
-

-
-
-

-

-

-

-

and this is the reason why the suspension of state budget 

a basic element for the future survival of the sector, is highly 
worrying. 

should be encouraged, as well as strategies to secure a 

In another context, the use of the Internet and social networks, 

sales, allows the visitor to relate and spread the experiences 
lived during their stay, which is a useful mechanism for future 

obsolescence of a large part of establishments in the 

and restructuring of the tourism sector in the Canary Islands. 

summarized in in the rules of the Canary Islands Investment 
Reserve.
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and economic debate in the Archipelago, according to the 
relevance of this sector in the Islands. 

in accessing credit, both for families and companies, have 

During the last year, indicators such as the Retail Trade Index 

even a sharper fall in sales during the second semester of 
the year. 

cent during the second semester. 

the month of April. 

According to these data, the commercial sector in the Canary 
Islands has lost more than 1,100 companies during the last 

of the crisis.

-

-

-

Islas.

El comercio minorista en Canarias

-
-
-

-

-

-

ciento.

-

-
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-

-

-
te el pasado año, o eran empresas sin asalariados o 

-

semestre del año.

-

-

were either companies with no employees or companies 
with less than 2 employees on the payroll. 

In the short and medium term, the commercial sector will 

the second semester of the year. 

this period of crisis, apart from the drop in sales, commercial 

     

Graph 3.22
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implies higher transport costs for this sector, which are 

under strong upward pressure over the whole crisis period, 

example, subsidies for the transport of goods or the funding 

both at a state and European level. 

This is an approach to the economic development in the 
Canary Islands, using the latest data about provincial 

and employment indicators in both provinces.

whereas the province of Santa Cruz de Tenerife’s GDP 

Both provinces share a similar preference towards the 

and retail trade, repair of motor vehicles and motorcycles, 

-

-

-

impacto de este encarecimiento, como es el caso de 

-
-

siones previstas en los mercados internacionales del 

-

marcada orientación hacia las ramas de servicios, si 
-

3.4
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-

-

Palmas. 

Tabla 3.33 Table 3.33



156

CONCLUSIONES
CONCLUSIONS

2011

though.

considerable cuts in public spending both in investments and 

Province of Las Palmas where a stronger presence in this 

of the tourism sector.

The tourist sector has experienced a temporary recovery 

-
-

-

-

-

-

-
-

Tabla 3.34 Table 3.34
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-

Desde el lado de la oferta
la construcción -

-

insolvency proceedings go down in the eastern province 

In terms of supply, the  sector shows the almost 

from the crisis with a similar intensity, since housing starts 

Tabla 3.35 Table 3.35
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Public tendering was also abruptly reduced in both provinces, 

important to stress the intensity of the impact in the province 

However, the services sector is recovering in both provinces 

half of 2010.This recovery is the result of the tourist diversion 
strategy for the main rivals in the sector since early 2011. 

depressed.

recovery was speeding up, especially in the province of Las 
Palmas. However, this was due to a temporary increase in 

due to the gradual process of the opening up of Northern 

this context, the rise predicted in the autonomous tax system 

tourism indicators in the province of Santa Cruz de Tenerife 

de viviendas iniciadas. En total, las viviendas iniciadas 

de 2011.

-

-
-

Mientras, los 
-

-
-

-
-

-

-

-
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-

-

de-
-

which is concentrated overall in its main island, experiencing 

by the previously explained factors. 

The shows similar results in both 

fell in both provinces even if the percentage is higher in the 

Morocco.

Finally, there are no industry indicators available by Province, 

Province is not possible.

In terms of 
context of weakness, although it is more intense in the 
province of Santa Cruz de Tenerife. Both provinces experience 

Tabla 3.36 Table 3.36
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of Las Palmas. Moreover, the fact that Las Palmas economy 

Palmas.

In terms of , there has been a remarkable increase 

of vehicles for professional use, due to the growth in rental 
vehicles. Unfortunately, these results cannot be applied to 

Spanish

revenue has been registered in the province of Las Palmas, 

tax revenues increased in both provinces as the result of 

-
-

-

-

-

-

-
-

-

-

-
-
-

-
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-

-

-

-

mercado interior,  aproximación de las exportaciones, 
-

-

-

-
-
-

-

-

In  a great amount of the imports and 
exports are sustained by the exchange of goods between the 
ports concentrated in Las Palmas Port Authority and Santa 
Cruz de Tenerife Port Authority.  

we can see that Las Palmas has obtained the best result, 
possibly as a result of the higher tourist demand in this 

extent on this branch.

is predominant in both provinces, the current results 
in the western province are due to the decrease in the 

In the labour market, the data provided by the Economically 

unemployment in the province of Santa Cruz de Tenerife. 

to the EPA, the level of employment in Santa Cruz de Tenerife 
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only sectors that currently create jobs in the last province: 
the service sector and the agriculture one.

reveals a slight recovery in new recruitment in the province 

Santa Cruz de Tenerife, new recruitment experienced a slight 

 The recovery in the number of permanent contracts has 
widened the gap between both provinces in favour of the 

end of 2011 thanks to the recovery of the tourism sector in 
the said province.

dicha provincia.

-

-

-

-

por ciento.

La diferente intensidad en el crecimiento de la contra-

favor de la provincia oriental.

-
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meant a growth in the Province of Las Palmas limited by the 
current employment rate.

In any case, the actual development of both provinces is 

region’s economy as a whole. Economic development in 

-

-

-

1,1

1,1

Graph 3.23

3.5
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la

-

-

de El Hierro.

-

-

-

como de las islas no capitalinas de la provincia Santa

Gran Canaria

-
-

of all the islands in the regional GVA during the last year of 

experienced in Lanzarote, Fuerteventura and Tenerife due to 

change.

According to the results, Gran Canaria is the island which 

meaningful economies: Tenerife, Gran Canaria, Lanzarote 

Graph 3.24
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for 2011, to which end we will examine in more depth the 

-

-
-

-
-

-

-

-

-
-

Tabla 3.37 Table 3.37
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-

-

Tabla 3.38 Table 3.38
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Regarding the labour market, a worsening is forecast by the 
new results, which would mean a higher unemployment rate, 

-

de la demanda interna, como es el caso de la matri-

-

-

-

por ciento.

Table 3.39
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Tabla 3.40 Table 3.40
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Tenerife

-
-

-
-
-

Tabla 3.41 Table 3.41
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-

-

-

-

ciento. 

-

-

por ciento.

-
-

-

hand, foreign demand indicators indicate that the external 
sector is the only source of development, so Tenerife has 

the exports.

In terms of employment, the number of unemployed 
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have followed the same path, as it is revealed by the drop 

-

-

Tabla 3.42 Table 3.42
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-

-

-

-

-

-

-

-

-

-

Fuerteventura’s economy is based on service oriented 

experienced a slight temporary recovery. In fact, tourism 

March.

rate, mainly because of the temporary contracts, to meet 
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in regard to the previous year. Meanwhile, the island’s 

Fuerteventura’s since the economy of both islands is largely 

-

-

Lanzarote

-
-
-

-
-

Tabla 3.43 Table 3.43
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-

-

-

-

-

-

-

por ciento.

-

-

to Fuerteventura’s during 2011, as tourism went up 

At the end of 2011, the number of incoming tourist in all 

unemployment rate from decreasing. Therefore, the 
highest unemployment rate in the Canary Islands is held in 

In terms of recruitment, Fuerteventura experienced a growth 
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Tabla 3.44 Table 3.44

tourist sector during the last year.

La Palma

-

-

-

-
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-
-

-

del 4,4 por ciento.

-

La Gomera

-

-

-

-

-

growth than other islands.

The rest of the demand indicators experience a decrease: 

due to the drop in banana exports during the last year; 

La Gomera’s economy was only worth 408.8 million euro 
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El Hierro

Last but not least, El Hierro’s economy is the smallest in 

-
-
-

El Hierro

-

-

-

Tabla 3.45 Table 3.45
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-

-
-

-

-

-

demands and said results could have been exaggerated, and 

Tabla 3.46 Table 3.46
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-

-

-
-

les previstas para la Isla.
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próximos años.

-

-

-
to de las previsiones de crecimiento, han propiciado 

-

históricos.

-

the Canary Islands during the upcoming years

ESPAÑA/SPAIN UE-27/ EU 27

16 220

Infraestructuras/Infrastructure 17 248

Sanidad/Health 11 111

Educación superior/Higher Education 12 224

Mercado laboral/Labour Market Efficiency 15 244

Preparación tecnológica/Technological Readiness 10 173

Preparación tecnológica-Hogares/ Technological
Readiness-Households

9 174

Sofisticación empresarial/Business Sophistication 15 234

Tamaño del mercado/Market Size 13 186

Innovación/Innovation 16 228

Datos referidos al período 2007-09, y se ordenan de mayor a menor competitividad/Data referring to the period 2007-2009, 
arranged in increasing order of competitiveness. // La muestra contiene un total de 268 regiones europeas. En España se 
excluye a Ceuta y Melilla./The figures contain a total of 268 European regions. In Spain, Ceuta and Melilla are excluded. // 
Fuente: EU Regional Competitiveness Index. Comisión Europea JRC./Source: EU Regional Competitiveness Index. European 
Comm JRC. // Elaboración: Confederación Canaria de Empresarios / Compiled by CCE

ÍNDICE DE COMPETITIVIDAD REGIONAL DE LA UNIÓN EUROPEA. POSICIÓN 
RELATIVA DE CANARIAS/ EU REGIONAL COMPETITIVENESS INDEX. RELATIVE 

POSITION OF THE CANARY ISLANDS.

Valoración global/ Overall Assessment

Tabla 4.1 Table 4.1
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-

-

proyecto comunitario 
del euro. 

-
to de las previsiones de crecimiento, han propiciado 

-

históricos.

-

-
-
-

-
-

-

-

Spain and, by extension, of the Canary Islands, has been 

increasing.

The instability accumulated by the Spanish economy is 
increasingly seen from the outside as a sign of growing 
fragility which jeopardizes not only our country, but also the 

The growing level of indebtedness and the high cost 

reached such a dimension that the way the Eurogroup has 

of the European members have been applied.
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accounts in all countries have been necessary, the evidence 

rescued countries and some others that have been exposed 

This has led to a debate in the heart of the European Union, 

have also been involved. They debated over the character 
that should lead the economical policy in the current crisis, 

The future of the Euro will depend on its members’ ability 

in the Eurozone.

Risks in the group have been increasing and have come to 

It is necessary to go clearly in depth in an European 

and Monetary Union of the Eurozone, and which speeds 

have laid their eyes on Spain, where the debt crisis has 
ignited a banking crisis.

-

-

-

-

-
-

-

como Italia.

-

-

-
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-
-

-
-

-

-

-

empresas.

-

-

-

-
-

Tension on the Spanish debt markets have been growing in 

German debt interests dropped to historically low levels, 

not cleared external doubts about our economy. This may be 
because, as well as in the other cases, internal imbalances in 
our country raise heavy doubts abroad, which has led to new 

low levels.

This is the scenario where the economy of the Canary Islands 

recent years. 

In this context, an unprecedented erosion of the business 

It is true that the Canary Islands have shown an improvement 

The economic scenario has also eroded the health of the 
public accounts of the Canary Islands, which has had to 
undertake, together with the Spanish State and the rest of 

but necessary austerity process. The main goal is to redirect 

markets in our public accounts. This is understood as a key 
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conferred certain support to growth, given the weakness 

most of this public support has been employed in undertaking 
current expenditure policies, instead of investment policies, 

converged with the problems of credit access due to the bank 

of the families’ real wealth, unemployment, or the low 

the economic recovery of the Canary Islands.  

-
rido hasta ahora cierto soporte al crecimiento, dada la 

-

-

La econo-
mía canaria se enfrenta a un escenario en el corto 

-
-

-
-

Graph 4.1
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The marked duality in Spain in the labour market thus stands 
out, mainly when it comes to the trajectory of its labour 

more than doubled, while private employment has grown by 

that job growth has taken place much later than when the 
bulk of transfers were undertaken, as they were completed 

undertaking an adjustment during the crisis, and consistent 
with the new economic reality of the country, are almost 
exclusively responsible for the increase in public employment 

-

-

-

-
-
-

Graph 4.2
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-

-
-
-

-

public employment fell back, overall, by 1.0 percent. Within 

Imbalance Procedure, of public enterprise debt, and the 

These results are even more considerable if we consider the 

Graph 4.3
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the measures planned by the autonomous Government to 

and Fiscal Measures.

employment.

With the design of this measure, the Government does not 
seem to want to face the background problems currently 
weighing our public sector down. In the current scenario, 

standing economic and social problems in the Canary 
Islands, and the later the reforms are undertaken, the harder 

Investments in research, development and technological 

-

-

-

-

-
-

Tabla 4.1 Table 4.1
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-

de 

 Las 

-

-

be found. Our economy’s technical and human resources 
must be made the most of, and it is necessary to boost our 

Together with this, we could outline some other needs, such 
as having clear rules concerning , which 

not the other way round.

The debate over the 
must be faced, and renewable energies must account for a 
higher market share.

The  must be improved. 
The conclusions shown in the report of the Programme 

the worst in our country and Europe, without, apparently, 

Our must be adjusted 

is closer to that of the United States.

Tabla 4.2 Table 4.2
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The State has tried to correct the absence of credit through 

been administered. Higher guarantees have been demanded 
in order to ensure the reliability of the banking system in our 
country. However, three years later, the desired results have 
not been reached.

laws with which the Government has tried to boost the 

real estate market. This is the step prior to managing to 
imbue system as a whole with the solidity it needs.

-

-

-

-
-

-

Tabla 4.3 Table 4.3
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-

-
-

-

-
-
-

-

-

crecimiento.

-

-

Undoubtedly, the serious issue of the leveraging of the 

growth. Spanish enterprises and families are highly 
endebted, and currently most of their income goes to paying 

expansionary monetary policies imposed by the Eurozone as 
a whole at the beginning of the century in order to meet the 
low growth of its main countries.

in countries such as Germany or France, they favoured cycles 

external indebtedness.

is key to start the recovery process. 

the next years, in a process of internal readjustment and 

dilemma an element of even greater importance, if that 
were possible, is the concurrence of the own mechanisms 
of the Canary Islands in their Economic and Fiscal Regime 

own resources.

The Canary Islands would not have reached the development 
level in the expansive phase of the economic cycle without the 

charged to the enterprises own funds. As they are key to the 

they have coexisted with a high level of legal insecurity.
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of enterprises. This phenomenon, added to the greater 

Investment Reserve in the courts, has shaped entrepreneurs’ 
and freelancers’ investment decisions, who have opted for 

due to the impossibility of reaching economies of scale given 

These measures have already been applied in some 
other outermost EU regions, such as the French overseas 

Canary Islands.

Likewise, it is necessary to demand a higher degree of 
compliance with the economic measures of our REF, which 
are clearly not being followed currently.

the foreseen measures of a horizontal nature stand out, 

of keeping a mean State investment in the Canary Islands 

-
-

herramientas como la Reserva para Inversiones en Ca-

-

-
-

-

-

-

-
miento de las medidas de orden económico contem-

-

-

-
tado en Canarias no inferior al promedio nacional, el 

-
-
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-

contexto adverso, acercando el impacto de la crisis en 
Canarias al del resto del concierto nacional.

-
-

-

-

-

-

-

-
-

interno de las empresas.

-
-

-

Canary Islands, or the development of a special program of 

sectoral nature, aimed at strategic sectors such as tourism, 

These are measures of great importance for the economy of 
the Canary Islands, and their mere development would have 

the degree of exposure of our economy to the adverse 
context, bringing the impact of the crisis in the Canary 
Islands closer to the levels in the rest of the country.

In spite of the need to properly enable all these compensatory 
measures, the Canary Islands must face, one more year, the 

true needs of the Canary Islands must be taken into account, 
those on which we have a greater capacity of decision must 
be faced for both the medium term and the short term.

remit. It is, thus, a viable and desirable goal, but the success 

workers, entrepreneurs and public powers.

and workers must be coordinated, working towards on a 
common goal: the improvement of the work procedures 
within the enterprises.

generated among the human resources in business and 
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-

-

-
-

-

-

-

En el 

-

-

-

levels.

business can be extrapolated to a large part of the public 

prevail, which means a complete review of the internal and 

In the 

have come late and when the Spanish business network was 

depend on the advances in the labour framework, but 

our goods and services.

One more year, we are looking at the latest results published 
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-
-

-

económica española, como son las facilidades para la 

-

-
-

-

such as ease of opening a business, a category in which 

Tabla 4.4 Table 4.4



desde la posición 21 a la 20.

-
-
-

-

our country has advanced from place 21 to 20.

of the Spanish enterprises, as showed in the property 

enforcing contracts item, which moved back one place, from 








